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» Germany Trade & Invest is the foreign trade and inward investment promotion
agency of the Federal Republic of Germany.

= The agency is promoted by the Federal Ministry of Economics and Technology
and the Federal Government Commissioner for the New Federal States in
accordance with a German Parliament resolution.

» Germany Trade & Invest...

= supports export-oriented companies based in Germany with comprehensive foreign
market information.

= promotes Germany abroad as a high-performance economic and technology location in
order to attract investors who create/secure jobs in Germany.

» consults potential foreign investors in terms of their settlement plans and realizes the
required project management support in Germany.

An additional special focal point of activity lies in promoting the economic development of
the new federal states including Berlin.
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Germany Trade & Invest closely supports you throughout the process of
establishing a well-operating business in Germany.

Steps to establish Idea Preparations Founding Start Growth

a business

Germany Trade & Invest’s Information and Consulting Services

I. Project
Management
Assistance

II. Site Selection

II1. Identification of
relevant tax and
legal issues

IV. Financial
Consulting

V. Finding
Business
Partner

Joint project management with regional development agency

Market research & market entry strategy

Identification of
location factors

Entry & visa
regulations

Identification of
business
opportunities

Project partner
identification
and contact

Cost factor
analysis & Site
visits

Choice of
company form

Identification of
financial
solutions

Contacting
lawyers & local
authorities

Support in
final location
decision

Tax issues & Employment &
company social security
structure law

Consulting on government funding
and available incentives programs

Supporting Contact with
meetings with employment
authorities agencies



u
% ¢\ GERMANY

I. The company's profile: About GTAI \BBs ' TRADE & INVEST

Athens Belgrade
Brussels Budapest
London Bucharest
Madrid Helsinki
Milan Kiev Bangkok
Paris Moscow Beijing
Berlin Stockholm Prague Hanoi
Chicago Bonn \G Riga Hong Kong
New York Warsaw Jakarta
San Francisco Zagreb Kuala Lumpur
Toronto . Mumbai
Washington Tel Aviv ?‘L,:ba;) I New Delhi
stanbu Seoul
Shanghai
.g:c;hi?cr:nesburg Taipeh
Nairobi g\ ©
Buenos Aires o
Caracas
Mexico City
Santiago de Chile
Sao Paulo
Sydney
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Germany’s main import sectors are chemicals, crude oil & gas,

machinery and electrical engineering.

German Imports (2011)

Ranking Country of Origin
1 Netherlands
2 China
3 France
4 Italy
5 USA
6 UK
7 Russia
8 Belgium
9 Austria
10 Switzerland
11 Czech Rep.
12 Poland
13 Japan
14 Spain
17 Sweden
23 South Korea
25 India
30 Canada

EUR (m)

82,163
79,168
66,464
48,316
48,289
44,898
40,556
38,262
37,700
36,863
32,989
32,389
23,545
22,521

14,124
9,534
7,503
5,328

Source: Federal Statistical Office 2012; Germany Trade & Invest 2012

Germany’s Main Import Sectors (2011)
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In 2011, Germany imported primarily chemicals, machinery and

pharmaceuticals from the US market.

50,000 48,264

45,626 46,060 45,241

39,283

1
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1
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1
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Others
28%

\

Raw
Materials

3% _\

Electrical
Engineer-
ing
5%

Measuring
&
Controlling
Instru-
ments
7%

Chemicals
24%

Machinery
15%
Vehicles & Electronics
Parts 9%
9%

Sources: Federal Statistical Office 2011; Germany Trade and Invest 2012
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Germany's Major Investment Partners
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The main export sectors for Germany are machinery, vehicles and
chemicals.

German Exports (2011) Germany’s Main Export Sectors (2011)
Ranking Country of Destination EUR (m)
1 France 101,555 Machinery
2 USA 73,694 / 19%
3 Netherlands 69,312 Others
36%
4 UK 65,334
5 China 64,762 Road
Motor
6 ItaIY 62,122 Vehicles
7 Austria 57,868 17%
8 Switzerland 47,708
9 Belgium 46,966
10 Poland 43,472
11 Spain 34,868
12 Russia 34,406
13 Czech Rep. 30,626
14 Sweden 22,012 Food and/
Beverages |
17 Japan 15,118 4% Electrical _
19 South Korea 11,665 engineer- Chemicals
. ing 15%
21 India 10,871 9%
30 Canada 7,349

Source: Federal Statistical Office 2012; Germany Trade & Invest 2012
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USA ranks #3 in Germany's Foreign Direct Investment stocks.

Total FDI Stocks ranked in Germany by

Country of Origin (2010, in EUR m)

Netherlands 121,925
Luxemburg | 77,206
USA | 49,096
UK | 44,931
France | 44,523
Sweden ] 16,045
Japan | 14,541

Spain 9,277
Republic of Korea 4,060
Russian Federation 3,492

Canada | 2,174

China | 775

Poland | 416

India | 297
0 50,600 100:000 150:000

Source: Bundesbank 2012
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The USA have invested 24% of all FDI Projects in Germany since 2007.
The majority of FDI projects consisted of ICT & Software.

Projects ranked in Germany by country
(2007-2011, total number and rank)

United States | 848 1

UK | 294 3

China | 252 4

France | 235 5

Netherlands | 195 6

Japan : 188 7

Spain | 116 9

Sweden 111 10

India | 69 12

Canada | 60 13

Russia : 47 16

South Korea | 36 18

Poland | 28 23
Other Countries 1,050

0 200 400 600 800 1000 1200

Source: fDi Markets September 2012

Projects in Germany by Sector (2007-
2011)

Hotel, Other
Touri tor
Healthcare, ourism, Secoo S ICT &
Entertain- 4%
Pharma, ment Software
. ) - v
Biotechnol — 2% / 18%
ogy
5%
Transpor-_— 7/
tation, .
Storage & Busg:ess
Logistics ) )
6% Financial
Services
Energy, 15%
Minerals,
Metals
6%
Textiles
7% Automotive
Consumer Indu§trial
Goods Electronics \ Machsl(nery
(inkl. Food & Semicon- Chemicals, Equipment
& ductors Plastics, 159%
Beverages) 7% Paper
7% 8%,

Note: FDI projects refer to greenfield and expansion investment projects. M&A projects are not included.
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Most foreign companies in Germany come from the Netherlands, while
US companies employ the majority of people.

Number of Foreign Companies and Employees in Germany (2011)

Country Number of Companies Number of Employees
(Approx. Value) (Approx. Value)

Netherlands 8,300 499,000
USA 6,300 770,000

UK 5,400 329,000
France 4,000 308,000
Sweden 1,300 115,000
Spain 1,200 74,000
Japan 1,000 85,000
Russia 1,000 5,100
China 800 7,700
Canada 400 24,000
India 375 20,000
South Korea 150 3,500

Source: Bureau van Dijk Electronic Publishing, Markus Datenbank May 2012
Note: only companies listed in the commercial register
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I Leading Economy

Quality of Life Global Player

Secure Investment . .
Environment 9 3  High Productivity
Competitive Tax
Conditions 8 4  Excellent Workforce

Inviting Incentives Power of Innovation
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First-Class Infrastructure
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Mechanical and electronic technologies represent 50 percent of all
exports and more than 34 percent of all foreign direct investment in

Germany.

Electronics

With a market share of over 35
percent, German semiconductors
dominate the European market.

Automotive Industry
Germany offers Europe’s largest

§ market and is home to an excellent
| highly-skilled labour force.

Machinery & Equipment
Germany is the world’s leading
exporter and reaches a global
market share of 19 percent.

Transportation & Logistics

Annual growth rate of around 8.5
percent with a total turnover of
EUR 204 billion in 2007; easy
access to all European markets
thanks to favorable central
location in Europe.

Information & Communications
Technology (ICT)

Germany’s ICT and E-Commerce
industries are market leaders in

. Europe with sales of EUR 146 billion

(ICT) and EUR 438.7 billion (E-

1 Commerce) respectively.

Energy Efficiency

Germany is one of the leading
markets worldwide in the field of
energy efficiency especially for
buildings

Renewable Resources &
Bioenergy

. Germany has the largest European
-~ market for bio-chemicals and is the
" leading producer of biofuels.

October 22-26, 2012

Wind Energy

Germany disposes of the largest
installed wind energy capacity in
the World. Its future now lies in
field of off-shore wind energy.

www.gtai.com| 24
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Dr. Jirgen Friedrich
Chief Executive

FriedrichstraBBe 60
10117 Berlin

Germany

T. +49 (0)30 200 099-0

F. +49 (0)30 200 099-111
office@gtai.com

www.gtai.com

© 2012 Germany Trade & Invest

Villemombler StraBBe 76
53123 Bonn

Germany

T. +49 (0)228 24993-0

F. +49 (0)228 24993-212
info@gtai.de

www.gtai.de
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Thank you for your attention!

Chicago Office
Kenneth Bremer

321 Clark Street, Suite 1425
IL 60654, Chicago

USA

T. +1 312 377 6131

F.+1 312 377 6134
kenneth.bremer@gtai.com

www.gtai.com

All information provided by Germany Trade & Invest has been put together with the utmost care. However we assume no liability for the accuracy of the

information provided.



